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Uneasy money

Opinions vary on whether the Small Business Lending Act would be the right solution
to address the credit problems facing small businesses

eter Prickett wants to make

10ans to small businesses in

Northeast Wisconsin, As

the president and CEO of

First National Bank - Fox
Valley, he says those loans are often the
best investments his bank can make.
Those loans help businesses grow,
create jobs and generally provide a
good return for the bank.

The problem Prickett faces is twa-
fold: increased regulation since the
2008 financial meltdown has made it
harder for lenders to qualify, while the
economic slowdown has meant fewer
businesses seeking the loans in the
first place.

“We are flush with cash and we
want to lend,” says Prickett of the
credit crunch that has plagued the
small business community. “A lot of
it is the regulatory environment — we
are passing on deals we might have
approved a few years ago. Businesses
are either holding back because of the
economy or their financial situation
makes them too risky”

Prickett, who is also on the
Wisconsin Bankers Association board
of directors, is not sure the Obama
Administration’s proposed Small
Business Lending Act, which includes
billions in assets for small business
lending, will fix the problem. Hung
up in the Senate on both palitical and
procedural maneuvering, the small
business bill would establish a $30
billion lending fund and provide $12
billion in tax breaks, including some
that have a much bigger impact in the

www.insightonbusiness.com

next year or two by creating incentives
for immediate investment.

Other provisions of the bill
would eliminate capital gains taxes
for investments in certain small
businesses, increase incentives for new
capital investments, include a Small
Business Credit Initiative to bolster
state programs and double the size of
Small Business Administration loans
for business owners.

The centerpiece is the loan
fund, which would be targeted for
community banks — those with assets
of less than $10 billion. Proponents
estimate that the $30 billion could
be used to leverage as much as $300

- billion in equity for small firms.

While most policymakers agree
siall business is suffering from a tight
credit market, there is much less clarity
on whether $30 billion will [continued]»
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“We are passing on

deals we might have
approved a few years
ago. Businesses

are either holding
back because of the
economy or their
financial situation
makes them too risky.”

~ Peter Prickett
First National Bank — Fox Valley

It would help entrepreneurs and
start-ups if Congress would sweeten
the Small Business Administration
loan rules. Previous SBA
enhancements - such as guaranteeing
up to 90 percent of loans instead of
75 percent — have expired. It’s unclear
whether such moves will be included
in the final version of the legislation.

Such enhancements to the SBA
program would certainly be welcome
by lenders, says Daryll Lund, president
and CEO of the Community Bankers
of Wisconsin, He notes that start-ups
are always a risky group. Increased
guarantees would certainly help the
lenders, while reducing or eliminating
fees would help the entrepreneurs.

He sees the overall program,
including the $30 billion loan fund, as
another tool banks could use to help
local businesses grow.

The National Federation of
Independent Businesses most recent
survey suggested the problem was
not lack of credit that was the hurdle
to business expansions, but a lack
of trust in current economic and
regulatory policies.

“We support the legislation as
another tool we can use to help
businesses,” Lund says, “But what
the businesses really need are more
customers before they are willing to
take on more debt” €0
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National is pleased to welcome Mike Dempsey,
Vice President and Chief Operating Officer.

1k First National with more than 30 years of high quality Wisconsin-
inity banking service, You can now reach Mike at 920-279-7574 or
rankfirstnational.com.

+ orgamzatron { am proud to have the opportunity to help lead in the

B delivery of their exceptional brand of banking to the Fox

N Valley and the greater Northeastern Wisconsin area, Their
qualities as a strong, stable community bank providing
. Innovative products and services make them a perfect fit for
the communities we serve.” ~ Mike Dempsey
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You work hard
to make sure
your business
succeeds.

Bank Mutual works
just as hard for you.

At Bank Mutual we know that
there are not enough hours in
the day to do all you need to
do to run your business. We can
help. With cash management,
term loans, lines of credit,
online banking and remote
deposit capture, Bank Mutual
can match the right solution to
your banking needs.

9 BankMutual

Trust. The feeling is Mutual.

bankmutual.com/business

1-800-261-6888 option 5
Commercial Banking Center
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